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Market Overview 
 

Yesterday’s global currency market was dominated by a handful of fundamental data releases from the 
United States and the United Kingdom, which greatly influenced the GBP/USD price throughout the day. 

At GMT 9:30 a.m., financial information services company Markit released the UK’s manufacturing 
purchasing managers’ index (PMI), which came out at 50.1 against an analysts’ consensus forecast of 
49.6. Compared to last month’s manufacturing PMI reading of 49.4, it was a minor, but well noted 
improvement that set a bullish fundamental outlook for the GBP/USD in the early morning. 

Later during the afternoon, at GMT 3:00 p.m., the Arizona-based Institute for Supply Management 
released its manufacturing PMI for of the United States, which came out at 51.3 against an analysts’ 
consensus forecast of 50.5. 

From a technical perspective, the GBP/USD remained bearish since the pair broke below the hourly 
uptrend line on May 27. Furthermore, the GBP/USD formed a bearish outside bar (BEOB) on May 31, 
after the price fell by around 260 pips on the last day of the month. 

Let’s have a look at how yesterday’s market events influenced the GBP/USD. The better than expected 
manufacturing PMI from the UK did help push the GBP/USD price in the early Tokyo trading session, but 
by midday, the Bears took control of the market. The improving US manufacturing PMI from the ISM 
then consolidated the bearish momentum, and by the end of the New York trading session, the 
GBP/USD price fell by around 120 pips from the day’s high, at 1.4507. 

During yesterday’s course of events, the GBP/USD broke two critical support levels, the psychological 
support around 1.4444 and the Big Round Number, 1.4400. However, since penetrating below the 
1.4400 level, the GBP/USD price has retraced back above this level, and at the time of writing this 
review, the GBP/USD price was trading above 1.4410. 

  



Trade of the Day 
 

 

If the GBP/USD daily bar closes below the 1.4400 level, it would certainly attract additional bearish 
momentum in the market. Such bearish pressure may push the price towards the 161.8% Fibonacci 
retracement level of the last bullish swing on the H1, which is near the 1.4260 level. However, 
conservative Forex traders should consider waiting for the GBP/USD price to penetrate below 
yesterday’s low, at 1.4385, and place a pending SELL STOP order around 1.4380 to take advantage of 
this potential bearish opportunity. 

 


